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MOGO AUTO LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2024

DIRECTORS' REPORT

The directors submit their report together with the audited financial statements for the year ended 31 December 2024.

1.  Principal activities

The Company is a non-deposit-taking microfinance institution licensed and regulated by the Central Bank of Kenya. It
primarily engages in the provision of asset-backed credit facilities, with a focus on vehicle-secured loans (including
motorcycles and cars) to individual borrowers.

2. Review of financial results and activities

The financial statements have been prepared in accordance with International Financial Reporting Standards and the
requirements of the Kenyan Companies Act, 2015. The accounting policies have been applied consistently compared to the
prior year.

3. Results for the year

Net profit for the year was KES 81.7 million (2023: KES 380.4 million loss) after a tax charge of KES 42.2 million (2023:KES
154.9 million tax credit)

4. Share capital

2024 2023

Authorised Number of shares
Ordinary shares 1,000 1,000
Non-Cumulative convertible redeemable preference shares 10,041 10,041

2024 2023 2024 2023
Issued KES '000 KES '000 Number of shares
Ordinary shares 1,000 1,000 1,000 1,000
Non-Cumulative convertible redeemable preference 10,041 10,041 10,041 10,041
shares
Share Premium 994,059 994,059

1,005,100 1,005,100 11,041 11,041

There has been no change to the authorised or issued share capital during the year.
5. Dividends

The directors do not recommend the payment of a dividend for the year (2023: Nil).
6. Directors

The directors who served the company during the year are shown on page 2.

7. Director's interests in shares

There was no director who held interest in ordinary shares during the year.

8. Directors' interests in contracts

There was no contract entered with directors or officers of the company which significantly affected the business during the
year.

9. Provision protecting directors from liability
There is no contractual agreement between the company and the directors to exempt them from any liability that would

otherwise attach them in connection with any gross negligence, default, breach of duty or breach of trust in relation to the
company.
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MOGO AUTO LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2024

DIRECTORS' REPORT

10. Insurance and risk management

The company follows a policy of reviewing the risks relating to assets and possible liabilities arising from business
transactions with its insurers on an annual basis. There is also a continuous asset risk control programme, which is carried out
in conjunction with the company's insurance providers. All risks are considered to be adequately covered.

11. Litigation statement

The company is not currently involved in any such claims or lawsuits, which individually or in the aggregate, are expected to
have a material adverse effect on the business or its assets.

12. Statement of disclosure to the company's auditors
With respect to each person who is a director on the day that this report is approved:
. there is, so far as the person is aware, no relevant audit information of which the company's auditors are unaware;
and
. the person has taken all the steps that he/she ought to have taken as a director to be aware of any relevant audit
information and to establish that the company's auditors are aware of that information.
13. Independent auditor
BDO East Africa Kenya have expressed their willingness to continue in office in accordance with section 719 of the Kenyan
Companies Act, 2015.

By Order of the Board

/o

L~

Company Secretary

Date:

20/ 06 / 2025
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MOGO AUTO LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2024

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are required in terms of the Kenyan Companies Act, 2015, to maintain adequate accounting records and are
responsible for the content and integrity of the financial statements and related financial information included in this report.
It is their responsibility to ensure that the financial statements fairly present the state of affairs of the company as at the
end of the financial year and the results of its operations and cash flows for the period then ended, in conformity with
International Financial Reporting Standards. The external auditors are engaged to express an independent opinion on the
financial statements.

The financial statements are prepared in accordance with International Financial Reporting Standards and are based upon
appropriate accounting policies consistently applied and supported by reasonable and prudent judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the
company and place considerable importance on maintaining a strong control environment. To enable the directors to meet
these responsibilities, the directors sets standards for internal control aimed at reducing the risk of error or loss in a cost
effective manner. The standards include the proper delegation of responsibilities within a clearly defined framework,
effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are
monitored throughout the company and all employees are required to maintain the highest ethical standards in ensuring the
company’s business is conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk
management in the company is on identifying, assessing, managing and monitoring all known forms of risk across the
company. While operating risk cannot be fully eliminated, the company endeavours to minimise it by ensuring that
appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined
procedures and constraints.

The directors accept responsibility for the preparation and presentation of these financial statements in accordance with the
International Financial Reporting Standards and in the manner required by the Kenyan Companies Act, 2015. They also
accept responsibility for:
. designing, implementing and maintaining such internal controls as they determine necessary to enable the
presentation of financial statements that are free of material misstatement, whether due to fraud or error;
. selecting suitable accounting policies and applying them consistently; and
. making accounting estimates and judgements that are reasonable in the circumstances.

The directors are of the opinion, based on the information and explanations given by management, that the system of
internal control provides reasonable assurance that the financial records may be relied on for the preparation of the financial
statements. However, any system of internal financial control can provide only reasonable, and not absolute, assurance
against material misstatement or loss.

Having made an assessment of the company's ability to continue as a going concern, the directors are not aware of any
material uncertainties related to events or conditions that may cast doubt upon the company's ability to continue as a going
concern.

The directors acknowledge that the independent audit of the financial statements does not relieve them of their
responsibilities.

The financial statements set out on pages 10 to 45, which have been prepared on the going concern basis, were approved by
the directors on _19/06/2025 and were signed on their behalf by:

<7 77"

Director Director
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Tel: +254 709 254 000 BDO East Africa Kenya
BDO kenya@bdo-ea.com The Westwood, 9t Floor

www.bdo-ea.com Vale Close, Off Ring Road
Westlands

P.0O. Box 10032-00100 GPO
Nairobi, Kenya

INDEPENDENT AUDITOR’S REPORT
To the Members of Mogo Auto Limited

Report on the Audit of the Financial Statements

We have audited the financial statements of Mogo Auto
Limited (the “Company”), which comprise:
®  the statement of financial position as at 31 In our opinion, the accompanying financial statements give a true

December 2024, and fair view of the financial position of the Company as at 31
®  the statement of profit or loss and other December 2024, and of its financial performance and its cash flows
comprehensive income, statement of changes in  for the year then ended in accordance with IFRS Accounting
equity and statement of cash flows for the year standards as issued by the International Accounting Standards

- then ended, and . . . . Board (IASB), and the requirements of the Kenyan companies Act,
notes to the financial statements, including 2015

material accounting policy information

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the International Ethics Standards Board for Accountants
Code of Ethics for Professional Accountants (IESBA Code), as applicable to audits of financial statements of public interest
entities, together with the ethical requirements that are relevant to our audit of the financial statements of public interest
entities in Kenya We have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA
code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters (KAMs)

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key Audit Matters

F Impairment of loans and advances

The impairment of loans and advances is a key audit matter due to the degree of judgment and estimation required. The
identification of impairment and the determination of the recoverable amount is an inherently uncertain process involving
various assumptions and factors including the financial condition of the counterparty, expected future cash flows,
observable market and economic matters. The use of various inputs in the modelling of IFRS 9 expected credit loss (ECL)
model and assumptions could produce significantly different estimates of impairment loss provisions. Management has made
a number of assumptions when designing and implementing a general model that is compliant with IFRS 9 Financial
Instruments, putting into consideration of the Company’s unique business model and its nature of loan products.
Related Disclosures
Refer to Note 4 and Note 16 that describe the accounting policy with associated assumptions made in determining
impairment provision and the output of the model respectively.
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Report on the Audit of the Financial Statements (cont’d)

Audit Response
How the matter was addressed in the audit (key procedures)

e Reviewed and analyzed the expected credit loss (ECL) impairment model and impairment methodology adopted by
management, including the key parameters of exposure at default (EAD), probability of default (PD), and loss given
default (LGD).

e Evaluated and challenged the assumptions underlying the impairment model, for relevance and reasonableness. Key
assumptions related to; discount rates and duration used in determining present values of forced sale values for
collateral securities, and macro-economic factors used to incorporate forward-looking information in the model's PDs.

e Tested the appropriateness and accuracy of inputs to the model including underlying assumptions and where available,
compared data and assumptions to external benchmarks;

e For a sample of customer accounts, we evaluated management's assessment of increase in credit risk for specific
customer balances and for appropriate staging, and

e FEvaluated the output of the impairment model in comparison to the final computations, reviewed draft financial
statements with disclosures and adjustments passed in the general ledger, for accuracy of the reported model’s output
(provision).

Other Information

The directors are responsible for the other information. The other information comprises the company's information and
the directors’ report but does not include financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of the financial statements that give a true and fair view in accordance with
IFRS Accounting Standards and the requirements of the Kenyan Companies Act, 2015, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.
Those charged with governance (Directors) are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
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Report on the Audit of the Financial Statements (cont’d)

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of director’s use of the going concern basis of accounting and based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

Auditor’s Responsibilities for the Audit of the Financial Statements

e FEvaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh public interest benefits of such communication.
Report on Other Legal and Regulatory Requirements

As required by the Kenyan Companies Act, 2015, we report to you, based on our audit, that:

(i) We have obtained all the information and explanations which to the best of our knowledge and belief were necessary
for the purposes of our audit;

(i) In our opinion proper books of account have been kept by the company, so far as appears from our examination of those
books; and

(iii) The company’s statement of financial position and statement of profit or loss and accumulated losses are in agreement
with the books of account.

The engagement partner responsible for the audit resulting in this independent auditor’s report is CPA Justus Mokua
holding practicing license number - P/2565

=3

Justus Mokua
Partner

BDO East Africa Kenya

Regulated by ICPAK, License number:
PF/0015 The Westwood, 8th & 9th Floor
Vale Close, Off Ring Road

Westlands

Nairobi,Kenya

Date: 24 / 06 / 2025
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MOGO AUTO LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2024

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

2024 2023
Notes KES '000 KES '000

Interest income 4 5,321,707 6,114,213
Interest expense 5 (1,359,950) (1,176,487)
Gross profit 3,961,757 4,937,726
Other income 6 8,088 15,686
Selling expenses 7 (433,635) (517,752)
Impairment on loan and interest 8 (1,005,173) (2,005,450)
Net foreign exchange 9 (397,176) (874,675)
Operating expenses 10 (2,009,936) (2,090,792)
Profit/(loss) before tax 123,925 (535,257)
Taxation 11 (42,245) 154,895
Profit/(loss) after tax 81,680 (380,362)
Other comprehensive income

Total comprehensive income/(loss) for the year 81,680 (380,362)

10

Doc ID: B44a7¢6208692atREE2/$48369 302 T8bAAB40249 3



MOGO AUTO LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2024

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2024

2024 2023
Notes KES '000 KES '000
Assets
Non-Current Assets
Property, plant and equipment 12 68,158 92,476
Right-of-use assets 13 278,228 402,736
Intangible assets 14 117,540 181,580
Loans and advances 15 2,485,833 3,528,673
Deferred tax 16 602,074 644,320
3,551,833 4,849,785
Current Assets
Inventories 17 3,416 17,294
Amount due from related parties 18 222,596 164,752
Loans and advances 15 3,903,615 4,259,154
Prepayments and other receivables 19 362,579 814,844
Current tax receivable 20 120,154 17,551
Cash and cash equivalents 21 304,179 335,406
4,916,539 5,609,001
Total Assets 8,468,372 10,458,786
Equity and Liabilities
Equity
Share capital 22 1,000 1,000
Preference shares 22 10,041 10,041
Share premium 22 994,059 994,059
Retained earning 301,719 220,038
1,306,819 1,225,138
Liabilities
Non-Current Liabilities
Borrowings 23 3,984,332 5,987,255
Lease liabilities 24 203,815 316,378
4,188,147 6,303,633
Current Liabilities
Trade and other payables 25 310,766 483,237
Amounts due to related parties 26 31,230 46,427
Borrowings 23 2,535,435 2,293,456
Lease liability 24 95,975 106,895
2,973,406 2,930,015
Total Liabilities 7,161,553 9,233,648
Total Equity and Liabilities 8,468,372 10,458,786
The financial statements and the notes on pages 10 to 45, were approved by the directors on the 19/06/2025 and were

signed on its behalf by:

e i

Director Director

11
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MOGO AUTO LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2024

STATEMENT OF CHANGES IN EQUITY
Ordinary shares Preference Total share Share Premium  Retained Total equity

shares capital earning
KES '000 KES '000 KES '000 KES '000 KES '000 KES '000
Balance at 1 January 2023 10,041 1,000 11,041 994,059 600,400 1,605,500

Loss for the year

(380,362) (380,362)
Other comprehensive income - -

Total comprehensive Loss for - - - - (380,362) (380,362)
the year

Balance at 1 January 2024 10,041 1,000 11,041 994,059 220,039 1,225,138

Profit for the year - - - - 81,680 81,680

Other comprehensive income - -

Total comprehensive income - - - - 81,680 81,680

for the year

Balance at 31 December 2024 10,041 1,000 11,041 994,059 301,719 1,306,819

12
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MOGO AUTO LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2024

STATEMENT OF CASH FLOWS

2024 2023
Notes KES '000 KES "000

Cash flows from operating activities

Cash generated from/(used in) operations 27 589,445 (914,545)
Interest expense on lease 5 (31,441) (35,844)
Tax paid 20 (102,603) (89,185)
Receipts from loan and advances 15 1,398,379 (627,992)
Net cash from/(used in) operating activities 1,853,780 (1,667,566)

Investing activities

Purchase of equipment 12 (34,539) (19,830)
Proceeds from sale of equipment 12 6,828 3,247
Net cash used in investing activities (27,711) (16,583)

Financing activities

(Payment)/Proceeds from borrowings 23 (1,760,945) 1,996,952

Payment on lease liabilities 24 (96,352) (99,507)

Net cash (used in)/generated from financing activities (1,857,296) 1,897,445

Total cash movement for the year (31,227) 213,296

Cash at the beginning of the year 335,406 122,110

Total cash at end of the year 21 304,179 335,406
13
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MOGO AUTO LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2024

ACCOUNTING POLICIES

General information

Mogo Auto Limited (the “Company”) is a limited liability company incorporated in Kenya under the Kenyan Companies Act,
2015. The ultimate parent company is Eleving Group S.A.(formerly Mogo Finance SA), a company incorporated in
Luxembourg. The Company is a micro-finance institution which provides loans mainly to motorcycles and car owners. It
derives its income from interest on the loans advanced.

The address of its registered office is as below:
. Pine Tree Plaza, LR Number 1/443
Kaburu Drive, Kilimani
P.0.Box 9971-00100
Nairobi, Kenya

1. Summary of material accounting policy information.

The principal accounting policies adopted in the preparation of these financial statements are set out below. These policies
have been consistently applied to all years presented, unless otherwise stated.

1.1 Basis of preparation

The financial statements have been prepared on the going concern basis in accordance with, and in compliance with, IFRS
Accouting Standards interpretations issued and effective at the time of preparing these financial statements and the Kenyan
Companies Act, 2015.

The financial statements have been prepared on the historic cost convention, unless otherwise stated in the accounting
policies which follow and incorporate the principal accounting policies set out below. They are presented in Kenya Shillings,
which is the company's functional currency.

These accounting policies are consistent with the previous period.
Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRSs) and the
Kenyan Companies Act, 2015. For Kenyan Companies Act, 2015 reporting purposes, the balance sheet is represented by the
statement of financial position and the profit and loss account by the statement of profit or loss and other comprehensive
income in these financial statements.

Basis of measurement
Unless where indicated, the financial statements are prepared under the historical cost basis.
Functional and presentation currency

The financial statements are presented in Kenya Shillings , which is the Company’s functional currency. All amounts have
been rounded to the nearest thousands (KES ‘000’) except when otherwise indicated.

Use of estimates and judgements

The preparation of financial statements in conformity with IFRS Accounting Standards requires the use of estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the reported period.
Although these estimates are based on the Directors’ best knowledge of current events and actions, actual results ultimately
may differ from the estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period or in the period of the
revision and future periods if the revision affects both current and future periods.

In particular, information about significant areas of estimation and critical judgement in applying accounting policies that
have the most significant effect on the amounts recognised in the financial statements are described in Critical accounting
estimates and judgements.

14
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MOGO AUTO LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2024

ACCOUNTING POLICIES

1.2 Significant accounting policies

The preparation of financial statements in conformity with IFRS requires management, from time to time, to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities,
income and expenses. These estimates and associated assumptions are based on experience and various other factors that
are believed to be reasonable under the circumstances. Actual results may differ from these estimates. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimates are revised and in any future periods affected.

Critical judgements in applying accounting policies

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expected future events that are believed to be reasonable under the circumstances.

Critical judgments in applying the entity's accounting policies

In the process of applying the Company’s accounting policies, management has made judgements in determining:
. the classification of financial assets and leases;
. whether assets are impaired.

Critical accounting estimates and judgements

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year are addressed below.

Income taxes

Significant judgement is required in determining the Company’s provision for income taxes. There are many transactions and
calculations for which the ultimate tax determination is uncertain during the ordinary course of business. The Company
recognises liabilities for anticipated tax audit issues based on estimates of whether additional taxes will be due. Where the
final tax outcome of these matters is different from the amounts that were initially recorded, such differences will impact
the income tax and deferred tax provisions in the period in which such determination is made.

Useful lives of property and equipment

The Company’s management determines the estimated useful lives and related depreciation charges for its property and
equipment. Management will increase the depreciation charge where useful lives are less than previously estimated lives, or
it will write-off or write-down obsolete items of property and equipment that have been abandoned or sold.

Impairment testing

The company reviews and tests the carrying value of assets when events or changes in circumstances suggest that the
carrying amount may not be recoverable. When such indicators exist, management determine the recoverable amount by
performing value in use and fair value calculations.

Provisions

Provisions for restructuring costs and legal claims are recognised when: The Company has a present legal or constructive
obligation as a result of past events; it is probable that an outflow of resources will be required to settle the obligation; and
the amount can be reliably estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined
by considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect
to any one item included in the same class of obligations may be small. Provisions are measured at the present value of the
expenditures expected to be required to settle the obligation using a pre-tax rate that reflects current market assessments
of the time value of money and the risks specific to the obligation. The increase in the provision due to passage of time is
recognised as interest expense.
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1.2 Significant accounting policies (continued)
Measurement of the expected credit loss allowance

The measurement of the expected credit loss allowance for financial assets measured at amortised cost and FVOCI is an area
that requires the use of complex models and significant assumptions about future economic conditions and credit behaviour
(e.g. the likelihood of customers defaulting and the resulting losses).

A number of significant judgements are also required in applying the accounting requirement for measuring ECL, such as:

. Determining criteria for significant increase in credit risk;

. Choosing the appropriate models and assumptions for the measurement of ECL;

. Establishing the number and relative weightings of forward-looking scenarios for each type of product/market
and the associated ECL;

. Establishing groups of similar financial assets for the purposes of measuring ECL;

. Determining the relevant period of exposure to credit risk when measuring ECL for credit cards and revolving
credit facilities; and

. Determining the appropriate business models and assessing the “solely payments of principal and interest (SPPI)”
requirements for financial assets.

1.3 Revenue
Interest income and expense

Interest income and expense for all interest-bearing financial instruments, are recognised within interest income and interest
expense in profit or loss on the accrual method using the effective interest method.

The effective interest rate is the rate that exactly discounts the estimated future cash payments and receipts through the
expected life of the financial asset or liability (or, where appropriate, a shorter period) to the carrying amount of the
financial asset or liability.

The effective interest rate is established on initial recognition of the financial asset and liability and is not revised
subsequently.

Interest income includes interest on loans and advances and is recognised in the period in which it is earned.
1.4 Income tax

Income tax expense comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates
to a business combination, or items recognised directly in equity or in other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment
to the tax payable or receivable in respect of previous years. The amount of current tax payable or receivable is the best
estimate of the tax amount expected to be paid or received that reflects uncertainty related to income taxes, if any.

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purpose.

Deferred tax assets are recognized for unused tax losses, unused tax credits and deductible temporary differences to the
extent that it is probable that future taxable profits will be available against which they can be used. Future taxable profits
are determined based on business plans for the Company and the reversal of temporary differences.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the
related tax benefit will be realized; such reductions are reversed when the probability of future taxable profits improves.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has become
probable that future taxable profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using
tax rates enacted or substantively enacted at the reporting date.
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1.4 Income tax (continued)

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company
expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

1.5 Employee benefits
Post-employment benefits obligations

The Company contributes to the statutory National Social Security Fund (NSSF). This is a defined contribution scheme to
which the Company obligation’s is limited to a specified contribution per employee per month. Currently, the company’s
contribution is limited to KES 2,160 per employee per month and is charged to profit or loss in the year to which it relates.

Provisions for employee benefits

Entitlements to annual leave are recognised when they accrue to employees. Provision is made for the estimated liability in
respect of annual leave accrued on the reporting date.

1.6 Foreign currency transactions

Transactions in foreign currencies are translated into the respective functional currencies of company at the exchange rates
at the date of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange
rate at the reporting date. The foreign currency gain or loss on monetary items is the difference between the amortised cost
in the functional currency at the beginning of the year, adjusted for effective interest, impairment and payments during the
year, and the amortised cost in the foreign currency translated at the spot exchange rate at the end of the year.

Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into the functional
currency at the exchange rate when the fair value is determined. Non-monetary items that are measured based on historical
cost in a foreign currency are translated at the exchange rate at the date of the transaction.

Foreign currency differences arising on translation are generally recognised in profit or loss.
1.7 Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company uses the
definition of a lease in IFRS 16.

At commencement or on modification of a contract that contains a lease component, the Company allocates consideration in
the contract to each lease component on the basis of its relative standalone price.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is
initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at
or before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove
any improvements made to branches or office premises.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the end
of the lease term. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for
certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement
date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Company’s
incremental borrowing rate. Generally, the Company uses its incremental borrowing rate as the discount rate.

The Company determines its incremental borrowing rate by analysing its borrowings from various external sources and makes
certain adjustments to reflect the terms of the lease and type of asset leased.

Lease payments included in the measurement of the lease liability comprise the following:
. fixed payments, including in-substance fixed payments;
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1.7 Leases (continued)
. variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date;
. amounts expected to be payable under a residual value guarantee; and
. the exercise price under a purchase option that the Company is reasonably certain to exercise, lease payments in
an optional renewal period if the Company is reasonably certain to exercise an extension option, and penalties for
early termination of a lease unless the Company is reasonably certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a change
in future lease payments arising from a change in an index or rate, if there is a change in the Company’s estimate of the
amount expected to be payable under a residual value guarantee, if the Company changes its assessment of whether it will
exercise a purchase, extension or termination option or if there is a revised in-substance fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-
of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

The Company presents right-of-use assets in ‘property and equipment’ and lease liabilities are presented as a line item in the
statement of financial position.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-value assets and short-
term leases. The Company recognises the lease payments associated with these leases as an expense on a straight-line basis
over the lease term.

1.8 Property, plant and equipment

All property and equipment used by the Company are stated at historical cost less depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.

Subsequent expenditures are included in the asset’s carrying amount or are recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably. The carrying amount of the replaced part is derecognised. All other repair and maintenance
costs are charged to profit or loss during the financial period in which they are incurred.

Depreciation of assets is calculated using the straight line method to reduce their cost to their residual values over their
estimated useful lives, as follows:

Item Rates
Leasehold improvements 25%
Furniture and fixtures 20%
Motor vehicles 20%
Other property 50%
Computer equipment 33.33%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.
Assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may not
be recoverable.

Gains and losses on disposals are determined by comparing the net proceeds from disposal with carrying amount of the item.
These are included in ‘other income’ in profit or loss.

1.9 Intangible assets

Intangible assets are initially recognised at cost and subsequently at cost less accumulated amortisation and accumulated
impairment losses.

Amortisation is provided over the estimated useful life of the software at an annual rate of 14.3% as follows:

Item Rate

Computer software 14.3%
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1.10 Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined by the weighted average method and
computed as the cost of purchase plus any incidental costs incurred in bringing inventory items to their present location

Net realisable value is the estimate of the selling price in the ordinary course of business, less the costs of completion and
selling expenses. Inventories mainly comprise consumables, packaging, food and beverage items.

1.11 Financial instruments
Recognition and initial measurement

A financial instrument is a contract that gives rise to both a financial asset of one enterprise and a financial liability of
another enterprise. All financial instruments are initially recognised on the trade date at which the Company becomes party
to the contractual provisions of the instrument.

Financial assets

On initial recognition, a financial asset is classified as measured at: amortised cost, Fair value through other comprehensive
Income (FVOCI) or Fair value through profit or loss (FVTPL).

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL;
. The asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and
. The contractual terms of the financial asset give rise on specified dates to cash flows that are Solely Payments of
Principal and Interest (SPPI).

A debt instrument is measured at FVOCI only if it meets both of the following conditions and is not designated as at FVTPL:
. The asset is held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets; and
. The contractual terms of the financial asset give rise on specified dates to cash flows that are SPPI.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present
subsequent changes in fair value in OCI. This election is made on an investment - by - investment basis.

All other financial assets are classified as measured at FVTPL. In addition, on initial recognition, the company may
irrevocably designate a financial asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI
as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Business model assesment

The Company evaluates the type of business model by looking at;
. How financial assets are managed to generate cash flows; and
. Based on a higher level of aggregation that reflects how groups of financial assets are managed together to
achieve a particular business objective.

The Company’s objective is to hold the financial asset in order to collect contractual cash flows over the instruments’ lives.
The Company operate ‘hold to collect’ business model.

Assessment of whether contractual cash flows are solely payments of principal and interest (SPPI)

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition.
‘Interest’ is defined as consideration for the time value of money and for the credit risk associated with the principal amount
outstanding during a particular period of time and for other basic lending risks and costs as well as profit margin.

The Company has carried out SPPI test through assessment of contractual cash flow features contained in the financial
assets. This testing was done on the contractual cash flow characteristics of each instrument, instead of overall portfolio or
business.

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the Company changes
its business model for managing financial assets.
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1.11 Financial instruments (continued)
The Company classified its financial assets into loans and receivables.
Financial liabilities

Other financial liabilities are non-derivative financial liabilities that are recognized on the date the Company becomes party
to the contractual provisions of the instruments. These include trade and other payables, loans and borrowings and amounts
due to related parties. Financial liabilities are measured at amortized cost.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire or
it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards
of ownership of the financial asset are transferred or in which the Company neither transfers nor retains substantially all of
the risks and rewards of ownership and it does not retain control of the financial asset.

On derecognition of a financial asset, the difference between the carrying amount of the asset (or the carrying amount
allocated to the portion of the asset derecognised) and the sum of:
. the consideration received (including any new asset obtained less any new liability assumed) and
. any cumulative gain or loss that had been recognised in OCI is recognised in profit or loss. Any cumulative
gain/loss recognised in OCI in respect of equity investment securities designated as at FVOCI is not recognised in
profit or loss on derecognition of such securities.

Any interest in transferred financial assets that qualify for derecognition that is created or retained by the company is
recognised as a separate asset or liability.

The Company enters into transactions whereby it transfers assets recognised on its statement of financial position but retains
either all or substantially all of the risks and rewards of the transferred assets or a portion of them. In such cases, the
transferred assets are not derecognised. Examples of such transactions are securities lending and sale-and-repurchase
transactions.

When assets are sold to a third party with a concurrent total rate of return swap on the transferred assets, the transaction is
accounted for as a secured financing transaction like sale-and-repurchase transactions, because the Company retains all or
substantially all of the risks and rewards of ownership of such assets.

In transactions in which the company neither retains nor transfers substantially all of the risks and rewards of ownership of a
financial asset and it retains control over the asset, the company continues to recognise the asset to the extent of its
continuing involvement, determined by the extent to which it is exposed to changes in the value of the transferred asset.

In certain transactions, the company retains the obligation to service the transferred financial asset for a fee. The
transferred asset is derecognised if it meets the derecognition criteria. An asset or liability is recognised for the servicing
contract if the servicing fee is more than adequate (asset) or is less than adequate (liability) for performing the servicing.

Derecognition of financial liabilities
The company derecognises a financial liability when its contractual obligations are discharged, cancelled, or expire.
Impairment of financial assets

The Company recognizes loss allowance for expected credit losses (ECL) on the following financial instruments that are not
measured at FVTPL:

Financial instruments that are debt instruments

The Company measures loss allowance at an amount equal to lifetime ECL, except for the following for which they are
measured as 12 months ECL;
. Debt instrument that are determined credit risk to have a low credit risk at the reporting date.
. Other financial instruments in which credit risk has not increased significantly since initial recognition.
. 12-month ECL are the portion of ECL that result from default events on a financial instrument that are possible
within the 12 months after the reporting date. Financial instruments for which a 12-month ECL is recognised are
referred to as ‘Stage 1 financial instruments.’
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1.11 Financial instruments (continued)

. Life-time ECL are the ECL that result from all possible default events over the expected life of the financial
instrument. Financial instruments for which a lifetime ECL is recognised but which are not credit-impaired are
referred to as ‘Stage 1 financial instruments.’ Financial instruments for which lifetime ECL are recognized and that
are credit impaired are referred to as ‘stage 1 financial instruments.

Measurement of ECL

ECL are a probability-weighted estimate of credit losses. They are measured as follows:

. Financial assets that are not credit-impaired at the reporting date: as the present value of all cash shortfalls (i.e.
the difference between the cash flows due to the entity in accordance with the contract and the cash flows that
the company expects to receive);

. Financial assets that are credit-impaired at the reporting date: as the difference between the gross carrying
amount and the present value of estimated future cash flows;

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortised cost are credit-impaired
(referred to as ‘Stage 3 financial assets’). A financial asset is ‘credit-impaired’ when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred.

Objective evidence that financial assets are impaired can include observable data that comes to the attention of the
Company about the following loss events:

. Significant financial difficulty of the borrower,
default or delinquency by a borrower,
restructuring of a loan or advance by the company on terms that the company would not otherwise consider,
indications that a borrower or issuer will enter bankruptcy,
the disappearance of an active market for a security, or
other observable data relating to a company of assets such as adverse changes in the payment status of borrowers
or issuers in the company, or economic conditions that correlate with defaults in the Company.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for ECL are presented in the statement of financial position as follows:

. financial assets measured at amortised cost: as a deduction from the gross carrying amount of the assets;

. Identified provisions are recognised for loans and receivables that are individually significant. Unidentified
provision is measured and recognised on a portfolio basis where there is objective evidence that probable losses
are present in components of the loan portfolio at the end of the reporting period. This is estimated based upon
historical patterns of losses in each component, the credit ratings allocated to the borrowers and reflecting the
current economic climate in which the borrowers operate.

Write offs

Financial assets measured at both amortised and FVOCI are written off (either partially or in full) when there is no realistic
prospect of recovery. This is generally the case when the company determines that the borrower does not have assets or
sources of income that could generate enough cash flows to repay the amounts subject to the write-off. However, financial
assets that are written off could still be subject to enforcement activities in order to comply with the company’s procedures
for recovery of amounts due.

Trade and other receivables

Classification

Are classified as financial assets subsequently measured at amortised cost.

They have been classified in this manner because their contractual terms give rise, on specified dates to cash flows that are

solely payments of principal and interest on the principal outstanding, and the company's business model is to collect the
contractual cash flows on prepayments and other receivables.
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1.11 Financial instruments (continued)
Recognition and measurement

Prepayments and other receivables are recognised when the company becomes a party to the contractual provisions of the
receivables. They are measured, at initial recognition at fair value.

They are subsequently measured at amortised cost.

The amortised cost is the amount recognised on the receivable initially, minus principal repayments, plus cumulative
amortisation (interest) using the effective interest method of any difference between the initial amount and the maturity
amount, adjusted for any loss allowance.

Impairment

The company recognises a loss allowance for expected credit losses on prepayments and other receivables, excluding
prepayments. The amount of expected credit losses is updated at each reporting date.

The company measures the loss allowance for prepayments and other receivables at an amount equal to lifetime expected
credit losses (lifetime ECL), which represents the expected credit losses that will result from all possible default events over
the expected life of the receivable.

Measurement and recognition of expected credit losses

The company makes use of a provision matrix as a practical expedient to the determination of expected credit losses on
prepayments and other receivables. The conditions at the reporting date where appropriate.

An impairment gain or loss is recognised in profit/(loss) or loss with a corresponding adjustment to the carrying amount of
prepayments and other receivables, through use of a loss allowance account. The impairment loss is included in impairment
loss on loan and interest in profit or loss as a movement in credit loss allowance.

Write off policy

The company writes off a receivable when there is information indicating that the counterparty is in severe financial
difficulty and there is no realistic prospect of recovery. Receivables written off may still be subject to enforcement activities
under the company recovery procedures, taking into account legal advice where appropriate. Any recoveries made are
recognised in profit/(loss) or loss.

Derivative financial instrument

Derivatives are initially recognised at fair value on the date on which the derivative contract is entered into and are
subsequently measured at fair value at the end of each reporting period. The resulting gain or loss is recognised in profit or
loss immediately unless the derivative is designated and effective as a hedging instrument, in which event the timing of
recognition of gains or losses in the profit or loss will depend on the nature of the hedge relationship

All derivatives are carried as assets when fair value is positive and as liabilities when fair value is negative.

Derivatives embedded in the non-derivative host contracts are treated as separate derivatives when:
. Their risks and economic characteristics are not closely related to those of the host contract;
. A separate instrument with the same terms would meet the definition of a derivative; and
. The hybrid contract is not measured at fair value through profit or loss.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently stated at
amortised cost; any difference between proceeds (net of transaction costs) and the redemption value is recognised in profit
or loss over the period of the borrowings, using the effective interest rate method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is
probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw-down occurs. To
the extent that there is no evidence that some or all of the facility will be drawn-down, the fee is capitalised as a
prepayment for liquidity services and amortised over the period of the facility to which it relates.
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1.11 Financial instruments (continued)

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the
liability for at least twelve months after the reporting date.

Trade and other payables
Classification

Trade and other payables excluding amounts received in advance, are classified as financial liabilities subsequently measured
at amortised cost.

Recognition and measurement

They are recognised when the company becomes a party to the contractual provisions, and are measured, at initial
recognition, at fair value.

They are subsequently measured at amortised cost using the effective interest method.

If trade and other payables contain a significant financing component, and the effective interest method results in the
recognition of interest expense, then it is included in profit/(loss) or loss in interest expense on lease.

Trade and other payables expose the company to liquidity risk and possibly to interest rate risk.

Trade and other payables denominated in foreign currencies

When trade payables are denominated in a foreign currency, the carrying amount of the payables are determined in the

foreign currency. The carrying amount is then translated to the Kenya Shillings equivalent using the spot rate at the end of
each reporting period.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks and other short-term highly liquid

investments with original maturities of three months or less from date of acquisition that are subject to an insignificant risk

of changes in fair value. Cash and cash equivalents are carried at amortised cost in the Statement of Financial Position.

Derecognition

Financial assets

The company only reclassifies affected financial assets if there is a change in the business model for managing financial

assets. If a reclassification is necessary, it is applied prospectively from the reclassification date. Any previously stated gains,

losses or interest are not restated.

Financial liabilities

The company derecognises financial liabilities when, and only when, the company obligations are discharged, cancelled or

they expire. The difference between the carrying amount of the financial liability derecognised and the consideration paid

and payable, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss.

Reclassification

Financial assets

The company only reclassifies affected financial assets if there is a change in the business model for managing financial

assets. If a reclassification is necessary, it is applied prospectively from the reclassification date. Any previously stated

gains, losses or interest are not restated.

The reclassification date is the beginning of the first reporting period following the change in business model which
necessitates a reclassification.
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1.11 Financial instruments (continued)
Financial liabilities

Financial liabilities are not reclassified.
1.12 Impairment of assets

The company assesses at each end of the reporting period whether there is any indication that an asset may be impaired. If
any such indication exists, the company estimates the recoverable amount of the asset.

Irrespective of whether there is any indication of impairment, the company also:
. tests intangible assets with an indefinite useful life or intangible assets not yet available for use for impairment
annually by comparing its carrying amount with its recoverable amount. This impairment test is performed during
the annual period and at the same time every period.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is
not possible to estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating unit
to which the asset belongs is determined.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its value in
use.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. The reduction is an impairment loss.

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in
profit/(loss) or loss. Any impairment loss of a revalued asset is treated as a revaluation decrease.

1.13 Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets, other than deferred tax assets, are reviewed at each reporting
date to determine whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable
amount is estimated.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less costs to
sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset.

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its recoverable
amount. A cash-generating unit is the smallest identifiable asset group that generates cash flows that largely are
independent from other assets and groups. Impairment losses are recognised in profit or loss.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation and amortisation, if no impairment loss had been recognised.

1.14 Dividends
Dividends on ordinary shares are charged to equity in the period in which they are declared.
1.15 Share capital

Ordinary shares are classified as share capital in equity. Any premium realised over and above par value of the shares is
classified as ‘share premium’ in equity.

1.16 Preference Shares

Preference shares are classified either as equity or financial liabilities depending on their terms. If the shares are non-
redeemable and the dividends are discretionary, they are classified as equity, and no liability is recognized on the balance
sheet. On the other hand, if the shares are redeemable or the dividends are fixed or mandatory, they are classified as
financial liabilities, recorded at amortized cost or fair value, with dividends treated as interest expense.
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2. Financial instruments and risk management
Categories of financial instruments

The estimation of credit exposure is complex and requires the use of models, as the value of a product varies with changes in
market variables, expected cash flows and the passage of time. The assessment of credit risk of a portfolio of assets entails
further estimations as to the likelihood of defaults occurring, of the associated loss ratios and of default correlations
between counterparties.

The Company has developed models to support the quantification of the credit risk. These rating and scoring models are in
use for all key credit portfolios and form the basis for measuring default risks.

In measuring credit risk of loans and advances at a counterparty level, the Company considers three component:
. the ‘Probability of Default’ (PD) by the client or counterparty on its contractual obligations;
. current exposures to the counterparty and its likely future development, from which the Company derive the
‘Exposure at Default’ (EAD); and
. the likely recovery ratio on the defaulted obligations (the ‘Loss Given Default’) (LGD). The models are reviewed
regularly to monitor their robustness relative to actual performance and amended as necessary to optimise their
effectiveness.

The Company’s activities expose it to a variety of financial risks, including credit risk, liquidity risk and the effects of
changes in foreign currency exchange rates and interest rates. The Company’s overall risk management programme focuses
on the unpredictability of financial markets and seeks to minimise potential adverse effects on its financial performance.
Risk management is carried out by the Finance Department under policies approved by the Board of Directors. The Finance
Department identifies, evaluates and manages financial risks.

Credit risk is the risk of financial loss if a customer or counterparty to a financial instrument fails to meet its contractual
obligations and arises principally from loans and advances to customers. Credit risk is managed by formulating credit policies
in consultation with business units, covering collateral requirements, credit assessment and reporting, documentary and legal
procedures, and compliance with regulatory requirements. Authorization structure for approval of credit facilities is
established and limits are allocated to Credit Officers.The Company writes off a loan balance as and when management
determines that the loans are uncollectible after considering information such as the occurrence of significant changes in the
borrower’s financial position such that the borrower can no longer pay the obligation or that proceeds from collateral will
not be sufficient to pay back the entire exposure.

Credit Risk grading

The Company uses internal credit risk gradings that reflect its assessment of the probability of defaults of individual
counterparties. The Company uses internal rating models tailored to the various categories of counterparty. borrower and
loan specific information collected at the time of application (such as disposable income, the level of collateral for retail
exposures, and turnover and industry type for wholesale exposures) is fed into this rating model.

Credit risk measurement

This is supplemented with external data such as credit bureau scoring information on individual borrowers. In addition, the
models enable expert judgment from the Credit Risk Officer to be fed into the final internal credit rating for each exposure.
This allows for the considerations which may not be captured as part of the other data input into the model.

Expected Credit loss (ECL) measurement

IFRS 9 outlines a “three-stage” model for impairment based on changes in credit quality since initial recognition as
summarised below:

. A financial instrument that is not credit impaired at initial recognition is classified in “Stage 1” and has its credit
risk continuously monitored by the company.

. If a significant increase in credit risk (“SICR” since initial recognition is identified, the financial instrument is
moved to “Stage 2” but is not yet deemed to be credit impaired.

. If the financial instrument is credit-impaired, the financial instrument is then moved to “Stage 3.

. Financial instruments in Stage 1 have their ECL measured at an amount equal to the portion of lifetime expected
credit losses that result from default events possible within the next 12 months. Instruments in Stage 1 or 2 have
their ECL measured based on expected credit losses on a lifetime basis.

. A pervasive concept in measuring ECL in accordance with IFRS 9 is that it should consider forward-looking
information.
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2. Financial instruments and risk management (continued)
. Purchased or originated credit-impaired financial assets are those financial assets that are credit-impaired on
initial recognition. Their ECL is always measured on a lifetime basis (Stage 1)

The key judgements and assumptions adopted by the Company in addressing the requirements of the Standard are as follows:
Significant increase in credit risk

When determining whether the risk of default on a financial instrument has increased significantly since initial recognition,
reasonable and supportable information that is relevant and available without undue cost or effort is used. This includes both
quantitative and qualitative information and analysis, based on historical experience and expert credit assessment and
including forward-looking information.

Qualitative factors considered to assess significant increase in credit risk include;
. Operating performance of the borrower
. Changes to contractual terms e.g. restructured facilities.

A backstop of 30 days past due in receipt of contractual payments is also applied.
Generating the term structure of PD

Performance and default information about its credit risk exposures is collected and analysed product wise. Statistical
models are then employed to analyse the data collected and generate estimates of 12- month average PD and lifetime PD.

Definition of default

Default is defined as unlikeliness to pay and is equated to days past due.For all loans default is when a borrower is more than
34 days past due.

The Company defines a financial instrument as in default, which is fully aligned with the definition of credit-impaired, when
it meets one or more of the following criteria:

Qualitative criteria

The borrower meets unlikeliness to pay criteria, which indicates the borrower is in significant financial difficulty. These are
instances where:
. The borrower is in long-term forbearance
The borrower is deceased
The borrower is insolvent or becoming probable that the borrower will enter Bankruptcy
The borrower is in breach of financial covenants
An active market for that financial asset has disappeared because of financial difficulties
Concessions have been made by the lender relating to the borrower’s financial difficulty
Financial assets are purchased or originated at a deep discount that reflects the incurred credit losses.

The above criteria have been applied to all financial instruments held by The Company and are consistent with the definition
of default used for internal credit risk management purposes. The default definition has been applied consistently to model
the Probability of Default (PD), Exposure at Default (EAD) and Loss Given Default (LGD) throughout The Company’s expected
loss calculations.

An instrument is considered to no longer be in default (i.e. to have cured) when it no longer meets any of the default criteria
for a consecutive period of six months. This period of six months has been determined based on an analysis which considers
the likelihood of a financial instrument returning to default status after cure using different possible cure definitions.

Measuring expected credit loss - inputs, assumptions and estimation techniques

The expected credit loss (ECL) is measured on either a 12-month or lifetime basis depending on whether a significant
increase in credit risk has occurred since initial recognition or whether an asset is considered to be credit impaired. Expected
credit losses are the discounted product of the Probability of Default (PD), Exposure at Default (EAD), and Loss Given Default
(LGD), defined as follows:
. The PD represents the likelihood of a borrower defaulting on its financial obligation, either over the next 12
months, or over the remaining lifetime (Lifetime PD) of the obligation.
. EAD is based on the amounts the Company expects to be owed at the time of default, over the next 12 months or
over the remaining lifetime.
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2. Financial instruments and risk management (continued)
. LGD represents The Company’s expectations of the extent of loss on a defaulted exposure. LGD varies by type of
counterparty, type of seniority of claim and availability of collateral or other credit support. LGD is calculated on
a 12-month or lifetime basis, where 12 month LGD is the percentage of loss expected to be made if the default
occurs over the next 12 months and lifetime LGD is the percentage of loss expected to be made if the default
occurs over the remaining expected lifetime of the loan.

The ECL is determined by projecting the PD, LGD and EAD for each future month and for each individual exposure or
collective segment. These three components are multiplied together and adjusted for the likelihood of survival (i.e. the
exposure has not prepaid or defaulted in an earlier month).

The discount rate used in the ECL calculation is the original effective interest rate or an approximation thereof.

The lifetime PD is developed by applying a maturity profile to the current 12- month PD. The maturity profile looks at how
defaults develop on a portfolio from the point of initial recognition throughout the lifetime of the loans. The maturity profile
is based on historical observed data and is assumed to be the same across all assets within a portfolio and a credit grade.
This is supported by a historical analysis.

. For amortising products or bullet repayment loans, this is based on the contractual repayments owed by the
borrower over a 12-month or lifetime basis. This will also be adjusted for any expected overpayments made by the
borrower. Early repayments/refinance assumptions are also incorporated.

. For revolving products, the exposure at default is predicted by taking the current drawn-down balance and adding
a “credit conversion factor” which allows for the expected drawdown of the remaining limit by the time of
default. These assumptions vary by product type and current limit utilisation band, based on analysis of the
Company’s recent default data.

The 12-month and lifetime EADs are determined based on the expected payment profile, which varies by product type:
. For secured products, this is primarily based on collateral type and projected collateral values, historical discounts
to market/book values due to forced sales, time to repossession and recovery costs observed.
. For unsecured products, LGDs are typically set at product level due to the limited differentiation in recoveries
achieved across different borrowers. These LGDs are influenced by collection strategies, including contracted debt
sales and prices.

Forward-looking economic information is also included in determining the 12- month and lifetime PD, EAD and LGD. These
assumptions vary by product type

The assumptions underlying the ECL calculation - such as how the maturity profile of the PDs and how collateral values
change etc. - are monitored and reviewed on a quarterly basis.

Forward-looking information incorporated in the ECL models

The assessment of SICR and the calculation of ECL both incorporate forward- looking information. The Company has
performed historical analysis and identified the key economic variables impacting credit risk and expected credit losses for
each portfolio. These economic variables and their associated impact on PD, EAD and LGD vary by financial instrument.

Forecasts of the base economic scenario and the possible scenarios along with scenario weightings are prepared by an expert
economic team. The impact of these economic variables on the PD, EAD and LGD is determined by performing statistical
regression analysis to understand the impact changes in these variables have had historically on default rates and on the
components of LGD and EAD.

As with any economic forecasts, the projections and likelihoods of occurrence are subject to a high degree of inherent
uncertainty and therefore the actual outcomes may be significantly different to those projected. The Company considers
these forecasts to represent its best estimate of the possible outcomes and has analysed the non-linearities and asymmetries
within The Company’s different portfolios to establish that the chosen scenarios are appropriately representative of the
range of possible outcomes.

Other forward-looking considerations not otherwise incorporated within the above scenarios, such as the impact of any
regulatory, legislative or political changes, have been considered, but are not deemed to have a material impact and
therefore no adjustment has been made to the ECL for such factors. This is reviewed and monitored for appropriateness on a
quarterly basis.
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2. Financial instruments and risk management (continued)

Credit risk exposure

The following table contains an analysis of the credit risk exposure of financial instruments for which an ECL allowance is
recognised. The gross carrying amount of financial assets below also represents the Company’s maximum exposure to credit

risk on these assets.

The amounts in the table represent gross carrying amounts.

31 December 2024 Stage 1 Stage 2 Stage 3 Carrying

amount

KES'000 KES'000 KES'000 KES'000
Fully performing 3,803,795 607,453 3,589 4,414,837
Past due 990,364 701,065 1,809,430 3,500,859
Expected credit losses - - (1,526,248) (1,526,248)
4,794,159 1,308,518 286,771 6,389,448

31 December 2023 Stage 1 Stage 2 Stage 3 Carrying

amount

KES'000 KES'000 KES'000 KES'000
Fully performing 3,679,254 856,475 3,294 4,539,023
Past due 1,068,385 1,438,192 2,788,817 5,295,394
Expected credit losses (223,538) (337,568) (1,485,484) (2,046,590)
4,524,101 1,957,099 1,306,627 7,787,827

Most of the company’s loans to customers are secured. The debt that is past due is not impaired and continues to be paid.

The following table show reconciliations from the opening to the closing balance of the loss allowance by class of financial
instrument.

Provision for loans and advances 2024 2023
KES'000 KES'000
At the beginning of the year 2,098,238 1,496,632
Provision in the year 1,005,173 2,005,450
Bad debts written off (1,577,163) (1,403,844)
1,526,248 2,098,238

Collateral and other credit enhancements

The Company employs a range of policies and practices to mitigate credit risk. The most traditional of these is the taking of
security for funds advances, which is common practice. The Company implements guidelines on the acceptability of specific
classes of collateral or credit risk mitigation. The principal collateral types for loans and advances are: Chattels mortgage
over movable property such as motor vehicles.

Impairment and provisioning policies

Collateral held as security for financial assets other than loans and advances depends on the nature of the instrument.
Longer-term finance and lending to corporate entities are generally secured; revolving individual credit facilities are
generally unsecured. In addition, in order to minimise the credit loss the Company will seek additional collateral from the
counterparty as soon as impairment indicators are identified for the relevant individual loans and advances. The Company’s
policies regarding obtaining collateral have not significantly changed during the reporting period and there has been no
significant change in the overall quality of the collateral held by The Company since the period.
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2. Financial instruments and risk management (continued)

The loss allowance recognised in the period is impacted by a variety of factors as follows:

. Transfers between Stage 1 and Stage 2 or 3 due to financial instruments experiencing significant increases (or
decreases) of credit risk or becoming credit impaired in the period, and the consequent “step up” or “step down”
between 12-month and lifetime ECL;

. Additional allowance for new financial instruments recognised during the period, as well as releases for financial
instruments de-recognised in the period;

. Impact on the measurement of ECL due to changes in PDs, EADs and LGDs in the period, arising from regular
refreshing of inputs to models;

. Impacts on the measurement of ECL due to changes made to models and assumptions;

. Discount unwind within ECL due to the passage of time, as ECL is measured on a present value basis; and

. Financial assets derecognised during the period and write-offs of allowances related to assets that were written
off during the period.

Concentration of risks of financial assets with credit exposure

2024 % 2023 %
KES'000 KES'000
Logbook loans 2,831,935 36 % 3,890,124 40 %
Vehicle financing 5,083,760 64 % 5,888,352 60 %
7,915,695 100 % 9,778,476 100 %

During the year, collateral held by the company was not used to determine the ECL as the collaterals are not primarily held
for realization.The above amounts are gross amounts before deducting expected credit loss.

Modifications of financial assets

The Company sometimes modifies the terms of loans provided to customers due to commercial renegotiations, or for
distressed loans, with a view to maximising recovery.

Such restructuring activities include extended repayment term arrangements, payment holidays and payment forgiveness.
Restructuring policies and practices are based on indicators or criteria which, in the judgement of management, indicate
that payment will most likely continue. These policies are kept under continuous review. Restructuring is most commonly
applied to term loans.

The risk of default of such assets after modification is assessed at the reporting date and compared with the risk under the
original terms at initial recognition, when the modification is not substantial and so does not result in derecognition of the
original asset. The Company monitors the subsequent performance of modified assets. The Company may determine that the
credit risk has significantly improved after restructuring, so that the assets are moved from Stage 3 or Stage 2 (Lifetime ECL)
to Stage 1 (12-month ECL). This is only the case for assets which have performed in accordance with the new terms for six
consecutive months or more.

The Company continues to monitor if there is a subsequent significant increase in credit risk in relation to such assets
through the use of specific models for modified assets.

Market risk

The Company takes on exposure to market risks, which is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices. Market risks arise from open positions in interest rate,
currency and equity products, all of which are exposed to general and specific market movements and changes in the level
of volatility of market rates or prices such as interest rates, foreign exchange rates and equity prices. The Company
separates exposures to market risk into either trading or non-trading portfolios.

The market risks arising from trading and non-trading activities are concentrated in Treasury department. Regular reports
are submitted to the Board of Directors and heads of each business unit.

Non-trading portfolios primarily arise from the interest rate management of the entity’s funding assets and liabilities. Non-
trading portfolios also consist of foreign exchange and equity risks arising from the Company’s held-to-maturity and
available-for-sale financial assets.

29

Doc ID: B44a7¢6208692atREE2/$48369 302 T8bAAB40249 3



MOGO AUTO LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2024

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. Financial instruments and risk management (continued)
Market risk measurement technique

The objective of market risk measurement is to manage and control market risk exposures within acceptable limits while
optimising the return on risk. The Treasury department is responsible for the development of detailed risk management
policies and for day-to-day implementation of those policies.The Company’s overall risk management programme focuses on
the unpredictability of financial markets and seeks to minimise potential adverse effects on its financial performance.Risk
management is carried out by the Finance Department under policies approved by the Board of Directors. The Finance
Department identifies, evaluates and manages financial risks.

Capital management

The company’s objective when managing capital is to
. safeguard the company’s ability to continue as a going concern, so that it can continue to provide returns for
shareholders and benefit for other stakeholders;
. maintain a strong capital base to support the development of its business; and to
. maintain an optimal structure to reduce the cost of capital.

Gearing ratio is calculated as net debt divided by total capital. Net debt is calculated as total borrowings less cash and cash
equivalents. Total capital is calculated as equity plus net debt. The constitution of capital managed by the company is as
shown below:

Amounts due to related parties 26 31,230 46,427
Borrowings 23 6,519,767 8,280,711
Lease liabilities 24 299,790 423,273
Trade and other payables 25 310,766 483,237
Total liabilities 7,161,553 9,233,648
Cash and cash equivalents 21 (304,178) (335,406)
Net liabilities 6,857,375 8,898,242
Equity 1,306,823 1,225,135
Gearing ratio 525 % 726 %

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its obligations when they fall due as a result,
cash requirements from contractual commitments, or other cash outflows, such as debt maturities or margin calls for
derivatives. Such outflows would deplete available cash resources for client lending, trading activities and investments. In
extreme circumstances, lack of liquidity could result in reductions in the statement of financial position and sales of assets,
or potentially an inability to fulfil lending commitments. The risk that the Company will be unable to do so is inherent in all
Companying operations and can be affected by a range of institution-specific and market-wide events including, but not
limited to, credit events, merger and acquisition activity, systemic shocks and natural disasters.

Liquidity risk management process

The Company’s liquidity management process, as carried out within the Company and monitored by a Finance Department,
includes:
. Day-to-day funding, managed by monitoring future cash flows to ensure that requirements can be met. This
includes replenishment of funds as they mature or are borrowed by customers;
. Monitoring the liquidity ratios of the statement of financial position against internal and regulatory requirements;
and
. Managing the concentration and profile of debt maturities.
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2024 2023
KES "000 KES "000

2. Financial instruments and risk management (continued)

Monitoring and reporting take the form of cash flow measurement and projections for the next day, week and month
respectively, as these are key periods for liquidity management. The starting point for those projections is an analysis of the
contractual maturity of the financial liabilities and the expected collection date of the financial assets Companys’ Finance
Department also monitors unmatched medium-term assets, the level and type of undrawn lending commitments, the usage
of overdraft facilities and the impact of contingent liabilities such as standby letters of credit and guarantees.

Funding approach

Sources of liquidity are regularly reviewed by a separate team in Treasury to maintain a wide diversification by currency,
provider, product and term. The table below presents the cash flows payable by the Company under non-derivative financial
liabilities by remaining contractual maturities at the reporting date. The amounts disclosed in the table are the contractual
undiscounted cash flow, whereas the Company manages the liquidity risk based on a different basis, not resulting in a
significantly different analysis.

2024 Up to 12 1-5 years Carrying

months amount

KES '000 KES '000 KES '000
Borrowings 2,418,653 3,984,332 6,402,985
Lease liabilities 95,975 203,815 299,790
Trade and other payables 427,549 - 427,549
Amounts due to related parties 31,230 - 31,230
2,973,407 4,188,147 7,161,554

2023 Up to 12 1-5 years > 5 Years Carrying

months amount

KES '000 KES '000 KES '000 KES '000
Borrowings 2,228,215 5,987,256 - 8,215,471
Lease liabilities 106,895 316,378 - 423,273
Trade and other payables 548,478 - 548,478
Amounts due to related parties 46,427 - - 46,427
2,930,015 6,303,634 - 9,233,649

Assets held for managing liquidity risk

The Company is exposed to the risk that it will encounter difficulty in raising funds to meet commitments associated with
financial instruments. Liquidity risk is addressed through the following measures:
. The company enters into lending contracts subject to availability of funds;
. The company invests in short term liquid instruments such as call deposit and short term fixed deposit which can
easily be realised when the need arises; and
. Investments in equipment are properly budgeted for and done when the company has sufficient cash flows.

Foreign currency risk

The Company takes on exposure to the effects of fluctuations in the prevailing foreign currency exchange rates on its
financial position and cash flows. The table below summarises the Company’s exposure to foreign exchange risk at 31
December 2024. Included in the table are the Company’s financial instruments at carrying amounts, categorised by currency.

Exposure in Kenya shillings

The net carrying amounts, in Shillings, of the various exposures, are denominated in the following currencies. The amounts
have been presented in Shillings by converting the foreign currency amountsj at the closing rate at the reporting date:
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2024 2023
2. Financial instruments and risk management (continued) KES KES
Closing rates per unit: USD 129.29 156.46
Average rates per unit: USD 134.74 139.72
Closing rate per unit: EUR 134.29 173.78
Average rates per unit: EUR 145.89 151.09
US Dollar exposure:
Current assets:
Cash and cash equivalents 21 40,346 14,691
Loans and advances 15 16,972,195 34,254,955
Current liabilities:
Borrowings 21 (16,789,874) (13,793,348)
Net US Dollar exposure 222,667 20,476,298
Euro exposure:
Current assets:
Cash and cash equivalents 21 381,134 198,088
Current liabilities:
Borrowings (528,127) (28,462,600)
Amount due to related party (3,406) (267,162)
Net Euro exposure (150,398) (28,531,673)
Currency
usb 222,667 20,476,298
EUR (150,398) (28,531,673)

72,269 (8,055,376)

Foreign currency sensitivity analysis

The following information presents the sensitivity of the company to an increase or decrease in the respective currencies it is
exposed to.The sensitivity rate is the rate used when reporting foreign currency risk internally to key management personnel
and represents management's assessment of the reasonably possible change in foreign exchange rates. The sensitivity
analysis includes only outstanding foreign currency denominated amounts and adjusts their translation at the reporting date.
No changes were made to the methods and assumptions used in the preparation of the sensitivity analysis compared to the
previous reporting period.The table below shows the effect of an increase/decrease of 1% on average exchange rates to the
profit before taxation as at 31 December.

Foreign currency sensitivity analysis: US Dollar

Net exposure in foreign currency 222,667 20,476,298
Closing FX rate 129.29 156.46
Effect of 1% increase in Exchange rates KES '000 288 32,037
Effect of 1% decrease in Exchange rates KES ‘000 (288) 288

Foreign currency sensitivity analysis: Euro

Net exposure in foreign currency (150,398) (28,531,673)

Closing FX rate 134.29 173.78

Effect of 1% increase in Exchange rates KES ‘000 (202) (49,582)

Effect of 1% decrease in Exchange rates KES '000 202 49,582
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2024 2023
KES "000 KES "000

2. Financial instruments and risk management (continued)
Interest rate risk

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes
in market interest rates. Fair value interest rate risk is the risk that the value of a financial instrument will fluctuate because
of changes in market interest rates.

The Company takes on exposure to the effects of fluctuations in the prevailing levels of market interest rates on both its fair
value and cash flow risks. Interest margins may increase as a result of such changes but may reduce losses in the event that
unexpected movements arise.

The tables below summarise the Company’s non-trading book fair value exposure to interest rate risks. It includes the
Company’s financial instruments at carrying amounts (non-derivatives), categorised by the earlier of contractual repricing
and the maturity dates.

31 December 2024 Within 1 2-5 Years Carrying

Year amount

KES'000 KES'000 KES '000
Loans and advances 3,903,615 2,485,833 6,389,448
3,903,615 2,485,833 6,389,448
Borrowings from related parties (1,911,250) (1,911,250)
Amounts due to related parties (31,231) - (31,231)
Other borrowing (2,418,653) (2,073,082) (4,491,735)
1,453,731  (1,498,499) (44,768)

31 December 2023 Within 1 2-5 Years Carrying

Year amount

KES'000 KES'000 KES '000
Loans and advances 4,259,154 3,528,673 7,787,827
4,259,154 3,528,673 7,787,827
Borrowings from related parties - (4,324,830) (4,324,830)
Borrowings from peer-to peer platform (274,148) (237,263) (511,411)
Amounts due to related parties (46,427) - (46,427)
Other borrowing (1,954,067) (1,425,162) (3,379,229)

1,984,512  (2,458,582) (474,070)

Interest rate sensitivity analysis

The following sensitivity analysis has been prepared using a sensitivity rate which is used when reporting interest rate risk
internally to key management personnel and represents management's assessment of the reasonably possible change in
interest rates. All other variables remain constant. The sensitivity analysis includes only financial instruments exposed to
interest rate risk which were recognised at the reporting date. No changes were made to the methods and assumptions used
in the preparation of the sensitivity analysis compared to the previous reporting period.

Fair value of financial instrument

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date in the principal or, in its absence, the most advantageous market to which the
Company has access at that date. The fair value of a liability reflects its non-performance risk.

When one is available, the Company measures the fair value of an instrument using the quoted price in an active market for
that instrument. A market is regarded as ‘active’ if transactions for the asset or liability take place with sufficient frequency
and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Company uses valuation techniques that maximise the use of
relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation technique incorporates all of
the factors that market participants would take into account in pricing a transaction.
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2024
KES "000

2023
KES "000

Loans and advances to customers are net of allowance for impairment. The estimated fair value of loans and advances
represents the discounted amount of future cash flows expected to be received. Expected cash flows are discounted at
current market rates to determine fair value. Bank and cash balances are measured at amortized cost and their fair value

approximates their carrying amount.

The carrying value of all the company’s financial assets and liabilities is a reasonable approximation of fair value.

The table below sets out the carrying amounts of each class of financial assets and liabilities and their fair values:

2024- Assets

Cash and cash equivalent
Loans and advances to customers
Other receivables

2024- Liabilities

Lease liabilities

Trade and other payables
Amount due to related parties
Borrowings

2023- Assets

Cash and cash equivalent
Loans and advances to customers
Other receivables

2023- Liabilities

Lease liabilities

Trade and other payables
Amount due to related parties
Borrowings

Financials Total carrying  Carrying
assets amount amount
KES '000 KES '000 KES '000
304,178 304,178 304,178
7,915,695 7,915,695 7,915,695
362,579 362,579 362,579
8,582,452 8,582,452 8,582,452
Other Total carrying  Carrying
liabilities amount amount
KES '000 KES '000 KES '000
299,789 299,789 299,789
427,549 427,549 427,549
31,230 31,230 31,230
6,402,984 6,402,984 6,402,984
7,161,552 7,161,552 7,161,552
Financials Total carrying Carrying
assets amount amount
KES 000 KES 000 KES 000
335,020 335,020 335,020
7,787,827 7,787,827 7,787,827
1,063,976 1,063,976 1,063,976
9,186,823 9,186,823 9,186,823
Other Total carrying  Carrying
liabilities amount amount
KES 000 KES 000 KES 000
423,273 423,273 423,273
543,783 543,783 543,783
46,427 46,427 46,427
8,215,471 8,215,471 8,215,471
9,228,954 9,228,954 9,228,954
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. New Standards and Interpretations
3.1 Standards and interpretations effective and adopted in the current year

In the current year, the company has adopted the following standards and interpretations that are effective for the current
financial year and that are relevant to its operations:

Supplier finance arrangements - amendments to IAS 7 and IFRS 7

The amendment applies to circumstances where supplier finance arrangements exist. These are arrangements whereby
finance providers pay the suppliers of the entity, thus providing the entity with extended payment terms or the suppliers
with early payment terms. The entity then pays the finance providers based on their specific terms and conditions. The
amendment requires the disclosure of information about supplier finance arrangements that enable users of financial
statements to assess the effects of those arrangements on the entity's liabilities and cash flows as well as on the entity's
exposure to liquidity risk.

The effective date of the amendment is for years beginning on or after 01 January 2024

The company has adopted the amendment for the first time in the 2024 financial statements.
The impact of the amendment is not material.

Non-current liabilities with covenants - amendments to IAS 1

The amendment applies to the classification of liabilities with loan covenants as current or non-current. If an entity has the
right to defer settlement of a liability for at least twelve months after the reporting period, but subject to conditions, then
the timing of the required conditions impacts whether the entity has a right to defer settlement. If the conditions must be
complied with at or before the reporting date, then they affect whether the rights to defer settlement exists at reporting
date. However, if the entity is only required to comply with the conditions after the reporting period, then the conditions do
not affect whether the right to defer settlement exists at reporting date. If an entity classifies a liability as non-current
when the conditions are only required to be met after the reporting period, then additional disclosures are required to
enable the users of financial statements to understand the risk that the liabilities could become repayable within twelve
months after the reporting period.

The effective date of the amendment is for years beginning on or after 01 January 2024.
The company has adopted the amendment for the first time in the 2024 financial statements
The impact of the amendment is not material.
Lease liability in a sale and leaseback
The amendment requires that a seller-lessee in a sale and leaseback transaction, shall determine ‘lease payments’ or
‘revised lease payments’ in a way that the seller-lessee would not recognise any amount of the gain or loss that relates to
the right of use retained by the seller-lessee.
The effective date of the amendment is for years beginning on or after 01 January 2024.
The company has adopted the amendment for the first time in the 2024 financial statements.
The impact of the amendment is not material.
3.2 Standards and interpretations not yet effective
The company has chosen not to early adopt the following standards and interpretations, which have been published and are
mandatory for the company’s accounting periods beginning on or after 1 January 2025 or later periods:
. Lack of exchangeability - Amendments to IAS 21
The effective date of the years beginning on or after 01 January 2025.
. Amendments to IFRS 9 and IFRS 7: Amendments to the Classification and Measurement of Financial
Instruments
The effective date of the years beginning on or after 01 January 2026.

. Amendments to IAS 10 Statement of Cash flows
The effective date of the years beginning on or after 01 January 2026.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. New Standards and Interpretations (continued)

. Amendments to IFRS 10 Consolidated Financial Statements
The effective date of the years beginning on or after 01 January 2026.

. Amendments to IFRS 9 Financial Instruments
The effective date of the years beginning on or after 01 January 2026.

. Amendments to IFRS 7 Financial Instruments: Disclosures
The effective date of the years beginning on or after 01 January 2026.

. Amendments to IFRS 1 First-time Adoption of International Financial Reporting Standards
The effective date of the years beginning on or after 01 January 2026.

. IFRS 18 Presentation and Disclosure in Financial Statements
The effective date of the years beginning on or after 01 January 2027.
. IFRS 19 Subsidiaries without Public Accountability: Disclosures

The effective date of the years beginning on or after 01 January 2027.
The company is still assessing the impact of these new standards and interpretations.

4. Interest income

Interest income from loans and advances to customers 4,893,544 5,677,868
Interest income from intercompany loans 4 102
Late payment interest income 161,727 123,805
Upfront interest income 266,432 312,438

5,321,707 6,114,213

5. Interest expense

Interest expense on peer-to-peer financing 45,144 141,617
Interest on related parties loans 619,694 647,766
Interest expense on lease liabilities 31,441 35,844
Interest expense on notes 481,402 258,620
Interest on other non related parties 182,269 92,640

1,359,950 1,176,487

6. Other income

Insurance premium financing 6,452 9,719
Other income 1,636 5,967
8,088 15,686

7. Selling expenses

Selling expense comprise of the following:

Advertising 83,799 79,035
Other selling expenses 266,423 354,755
Sales commissions 83,413 83,962

433,635 517,752

8. Impairment loss on loan and interest

Bad debts written off 1,577,163 1,403,844
Provision for expected credit loss (571,990) 601,606
1,005,173 2,005,450
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2024 2023
KES '000 KES '000
9. Net foreign exchange
Foreign exchange loss 1,189,191 1,143,806
Foreign exchange gain (792,015) (269,131)
397,176 874,675
10. Operating expenses
Audit fees 3,083 4,872
Bank charges 6,367 7,054
Debt collection expenses 210,194 174,737
Depreciation and amortisation 211,094 224,358
IT, telephone and internet expenses 50,034 53,342
Insurance 54,540 59,337
Legal fees 79,571 23,543
Management fees 422,849 452,714
Office maintenance 31,128 31,247
Other expenses 55,213 79,371
Other financial services 21,303 31,845
Personnel related expenses 4,537 1,648
Rent 1,622 4,752
Repossessed vehicle expenses 40,146 73,620
Salaries and wages 611,158 621,538
Tracking costs 107,420 149,517
Travel expenses 62,523 63,663
Utilities 37,154 33,634
2,009,936 2,090,792
Rent encompasses expenses that fall outside the scope of IFRS 16 leases.
Employee costs
Salaries 572,350 593,120
Other staff costs 38,808 28,418
611,158 621,538
Number of employees as at the year end
Number of staff 719 735
11. Taxation
Major components of the tax expense
Tax charge - 75,194
Deferred tax credit 42,245 (230,089)
42,245 (154,895)
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2024 2023
KES "000 KES "000
11. Taxation (continued)
Reconciliation of the tax expense
Reconciliation between accounting profit/(loss) and tax expense
Accounting profit/(loss) 123,925 (535,257)
Tax at the applicable tax rate of 30% (2023: 30%) 37,178 (160,577)
Expenses not deductible for tax purposes 5,067 5,682
42,245 (154,895)
12. Property, plant and equipment
2024 2023
Cost Accumulated Carrying Cost Accumulated Carrying
depreciation amount depreciation amount
KES '000 KES '000 KES '000 KES '000 KES '000 KES '000
Furniture and fixtures 31,213 (17,500) 13,713 29,153 (12,297) 16,856
Motor vehicles 34,777 (14,480) 20,297 47,429 (21,270) 26,159
Computers 46,538 (31,991) 14,547 45,493 (28,232) 17,261
Leasehold improvements 54,737 (36,338) 18,399 56,502 (27,117) 29,385
Other assets 7,324 (6,122) 1,202 6,750 (3,935) 2,815
174,589 (106,431) 68,158 185,327 (92,851) 92,476

Reconciliation of property, plant and equipment - 2024

Opening  Additions  Disposals  Write off Depreciation Carrying

balance amount

KES '000  KES '000 KES '000 KES '000 KES '000 KES '000
Furniture and fixtures 16,856 2,654 (288) - (5,509) 13,713
Motor vehicles 26,159 14,389 (12,497) - (7,754) 20,297
Computers 17,261 11,315 (85) (48) (13,896) 14,547
Leasehold improvements 29,385 5,607 (368) (2,630) (13,595) 18,399
Other assets 2,815 574 - - (2,187) 1,202
92,476 34,539 (13,238) (2,678) (42,941) 68,158

Reconciliation of property, plant and equipment - 2023

Opening Additions  Disposals Transfers Write off Depreciation Carrying

balance amount

KES '000 KES '000 KES'000  KES '000 KES '000 KES '000 KES '000
Furniture and fixtures 20,668 2,195 (47) - (217) (5,743) 16,856
Motor vehicles 40,051 - (3,206) - (268) (10,418) 26,159
Computers 30,014 7,022 (1,673) 55 (1,183) (16,974) 17,261
Leasehold improvements 35,717 7,012 - (55) - (13,289) 29,385
Other assets 1,726 3,601 - - - (2,512) 2,815
128,176 19,830 (4,926) - (1,668) (48,936) 92,476

13. Right of use assets

The Company leases a number of branch and office premises. The leases typically run for a period of 2-5 years, with an
option to renew the lease after that date. Some leases provide for additional rent payments that are based on estimated
changes in local price indices.
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2024 2023
KES "000 KES "000

13. Right of use assets (continued)

Right-of-use assets relate to leased branch and office. The right-of-use assets are depreciated on a straight line basis over 2-
5 years depending on the period of the leased asset. The movement in right-of-use asset during the year is summarised
below:

2024 2023
KES '000 KES '000
Cost 492,828 572,755
Accumulated depreciation (214,600) (170,019)
Carrying amount 278,228 402,736
2024 Opening Additions Disposals =~ Amortisation Carrying
balance amount
KES '000 KES '000 KES '000 KES '000 KES '000
402,737 76,213 (96,593) (104,129) 278,228
2023 Opening Additions Disposals Gain on lease Amortisation Carrying
balance modification amount
KES '000 KES '000 KES '000 KES '000 KES '000 KES '000
Building 349,301 243,414 (118,470) 3,373 (75,284) 402,736
14. Intangible assets
2024 2023
Cost Accumulated Carrying Cost Accumulated Carrying
amortisation amount amortisation amount
KES '000 KES '000 KES '000 KES '000 KES '000 KES '000
Computer software 448,275 (330,735) 117,540 448,275 (266,695) 181,580
Reconciliation of intangible assets - 2024
Opening Amortisation Carrying
balance amount
KES '000 KES '000 KES '000
Computer software 181,580 (64,040) 117,540
Reconciliation of intangible assets - 2023
Opening  Other changes, Amortisation Carrying
balance movements amount
KES '000 KES '000 KES '000 KES '000
Computer software 245,619 (154) (63,885) 181,580
15. Loans and advances
Loans and advances are presented at amortised cost, which is net of loss allowance, as follows:
Cars, motorcycles and phones 6,389,448 7,787,827
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2024 2023
KES "000 KES "000
15. Loans and advances (continued)
Split between non-current and current portions
Non-current assets 2,485,833 3,528,673
Current assets 3,903,615 4,259,154
6,389,448 7,787,827

Exposure to credit risk

Loans and advances inherently exposes the company to credit risk, being the risk that the company will incur financial loss if
counterparties fail to make payments when they fall due.

In order to mitigate the risk of financial loss from defaults, the company only deals with reputable customers with consistent
payment histories. Sufficient collateral or guarantees are also obtained in all cases. Each customer is analysed individually
for creditworthiness before terms and conditions are offered. The analysis involves making use of information submitted by
the customers. The exposure to credit risk and the creditworthiness of customers is continuously monitored.

Loans and advances are subject to the impairment provisions of IFRS 9 Financial Instruments, which requires a loss allowance
to be recognised for all exposures to credit risk. The loss allowance for loans and advances is calculated based on twelve
month expected losses if the credit risk has not increased significantly since initial recognition. In cases where the credit risk
has increased significantly since initial recognition, the loss allowance is calculated based on lifetime expected credit losses.

Reconciliation of loss allowances

The following tables show the movement in the loss allowances for loans receivable. The movement in the gross carrying
amounts of the loans are also presented in order to assist in the explanation of movements in the loss allowance.

Opening balance in accordance with IFRS 9 2,098,238 1,496,632
Provision for expected credit loss (571,990) 601,606
Closing balance 1,526,248 2,098,238

The significant changes in the gross carrying amount are further explained below:

Gross carrying amount at beginning of reporting period 7,736,179 7,159,835
Disbursements during the year 6,270,324 5,812,878
Payments during the year (4,611,026) (2,550,287)
Provision for expected credit loss (1,526,248) (2,098,238)
loans written off (1,479,781) (614,373)
Foreign currency movement - 78,012
6,389,448 7,787,827
16. Deferred tax
Deferred tax liability
Accelerated capital allowance - (7,647)
Unrealised foreign exchange difference (203,055) -
(203,055) (7,647)
40
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2024 2023
KES '000 KES '000

16. Deferred tax (continued)
Deferred tax asset
Provision for leave days 3,487 3,156
Right-of-use assets 2,773 2,465
Provision for expexted credit loss 457,874 629,472
Provision for bonus 5,527 1,795
Accelerated capital allownance 10,656 -
Unrealised foreign exchange difference - 15,079
Tax losses 324,812 -

805,129 651,967
Deferred tax liability (203,055) (7,647)
Deferred tax asset 805,129 651,967

602,074 644,320
Reconciliation of deferred tax asset
At beginning of year 644,320 414,231
Accelerated capital allowance 18,303 15,566
Provision for leave days 330 (1,131)
Right-of-use assets 307 (791)
Provision for bonus 3,732 (2,327)
Provision for expected credit loss (171,597) 180,482
Unrealised foreign exchange difference (218,133) 38,290
Tax losses 324,812 -

602,074 644,320
17. Inventories
Global positioning system devices 3,416 17,294
18. Amount due from related parties
Green Power Trading Limited 222,596 164,752

The amounts due from related company comprises balances on current accounts. The balances are due on demand. The

balances are unsecured.

19. Prepayments and other receivables

Prepayments

Deposits to be returned
Mintos clearing account
Deferred expenses
Other receivables

207,392 333,044
43,468 40,242
- 313,010
77,417 114,687
34,302 13,861
362,579 814,844

The directors are of the opinion that the carrying amount of prepayments and other receivables approximates their fair

value.
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2024 2023
KES '000 KES '000
20. Current tax
Balance at the beginning of the year 17,551 3,560
Tax paid 102,603 89,185
Tax charge - (75,194)
120,154 17,551
21. Cash and cash equivalents
Cash and cash equivalents consist of:
Cash on hand 5,376 6,077
Bank balances 298,803 329,329
304,179 335,406
22. Share capital
Authorised
1,000 Ordinary shares of KES 1,000 each 1,000 1,000
10,041 preference shares of KES 1,000 each 10,041 10,041
11,041 11,041
Issued
1,000 Ordinary shares of KES 1,000 each 1,000 1,000
10,041 preference shares of KES 1,000 each 10,041 10,041
Share premium 994,059 994,059
1,005,100 1,005,100

All shares rank equally with regard to the Company's residual assets. The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled to one vote per share at meetings of the Company.

23. Borrowings

AS Eleving Solis - 83,588
Borrowings from peer-to-peer platform - 511,411
Eleving Group SA (Formerly Mogo Finance SA) 1,911,250 4,241,242
Dry associates notes 3,586,705 2,284,009
Verdant Capital Hybrid Fund 905,030 1,095,220
Accrued interest on borrowings 116,782 65,241

6,519,767 8,280,711

Average rate 2024 Average rate 2023

KES '000 KES '000

Eleving Group SA (formerly Mogo Finance SA) 21.00 % 1,911,250 15.00 % 4,241,242
Borrowing from Peer to peer platform - % - 15.27 % 511,411
Dry Associates notes 14.00 % 3,586,705 13.74 % 2,284,009
Verdant Capital Hybrid Fund 16.33 % 905,030 16.56 % 1,095,220
AS Eleving Solis - % - 15.00 % 83,588
Accrued interest on borrowing -% 116,782 -% 65,241

14.81 % 6,519,767 14.65 % 8,280,711

Maturing as follows:
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2024 2023
KES "000 KES "000
23. Borrowings (continued)
2024 Lessthan1 2 yearsto5 Carrying
year years amount
KES '000 KES '000 KES '000
Borrowings 2,535,435 3,984,332 6,519,767
2023 Lessthan1 2 yearsto5 Carrying
year years amount
KES '000 KES '000 KES '000
Borrowings 2,293,456 5,987,255 8,280,711

Borrowings from foreign investors are denominated in Euros and US dollars. Peer-to-peer borrowings relate to agreement
receivables placed on the Mintos platform. The borrowings are payable upto 5 years. The loan from Eleving Group SA is

payable by 15 February 2028.

Borrowing movement

Opening balance

Loans additions during the year
Repayment during the year
Foreign currency movement

24. Lease liability

Non-current lease liability
Current lease liability

2024

Building

2023

Building

Extension options

8,280,711 6,259,042

10,390,817 8,572,173

(11,520,481) (8,226,038)

(631,280) 1,675,534

6,519,767 8,280,711

203,815 316,378

95,975 106,895

299,790 423,273

Opening Additions Interest Disposals Lease Other Carrying
balance expense Payments movement amount
KES ‘000 KES'000 KES'000 KES'000 KES'000 KES'000 KES '000
423,273 53,819 31,441  (101,257) (96,352)  (11,134) 299,790
Opening  Additions Interest Disposals Lease Other  Carrying
balance expense Payments movements amount
KES ‘000 KES'000 KES'000 KES'000 KES'000 KES'000 KES '000
361,547 159,921 35,844 (91,746) (99,507) 57,214 423,273

Some leases of office premises contain extension options exercisable by the Company at the end of the contract period.
Where practicable, the Company seeks to include extension options in new leases to provide operational flexibility. The
extension options held are exercisable only by the Company and not by the lessors. The Company assesses at lease
commencement date whether it is reasonably certain to exercise the extension options. The Company reassesses whether it
is reasonably certain to exercise the options if there is a significant event or significant changes in circumstances within its
control. As at 31 December 2024, the average remaining period for active leases was 5 years. The Company therefore did not
assess the potential future lease payments upon exercising the option.
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2024 2023
KES '000 KES '000

25. Trade and other payables
Trade payables 51,393 22,128
Other payables 105,649 110,859
Advance receipt from customers 51,792 43,520
Deferred income 97,316 300,511
VAT 4,616 6,219

310,766 483,237

The directors are of the opinion that the carrying amount of trade and other payables approximates their fair value.

26. Amount due to related parties

Eleving Group SA(Formerly Mogo Finance SA) 30,657 36,129
Mogo Africa UAB 457 -
AS Eleving Solis 116 10,298

31,230 46,427

27. Cash generated from/(used in) operations

Profit/(loss) before taxation 123,925 (535,257)
Adjustments for:
Depreciation and amortisation 106,981 112,899
Amortisation of right-of-use assets 104,129 111,378
Losses on disposal of asset 6,540 1,678
Interest expense on lease 5 31,441 35,844
Asset write off 2,687 1,668
Other non-cash items (137) (58)
Gain on lease termination (6,752) (3,448)
Changes in working capital:
Inventories 17 13,878 (4,517)
Prepayments and other receivables 19 452,265 (174,712)
Trade and other payables 25 (172,471) (138,903)
Amount due to related parties 18 (57,844) (163,445)
Amount due from related parties 26 (15,197) (157,672)
589,445 (914,545)

28. Related parties

Parties are considered to be related if one party has the ability to control the other party or exercise significant influence
over the other party in making financial or operational decisions.

In the normal course of business, a number of transactions are entered into with related parties which are mainly directors
and companies under common control and key management personnel. These include short term advances, interest on the
advances and expenses settled on behalf of the directors and the related companies in the ordinary course of business.
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2024 2023
KES "000 KES "000

28. Related parties (continued)
Related party balances
Amount due from related parties
Green Power Trading Limited 222,596 164,752
Amount due to related parties
Eleving Group SA 30,657 36,129
Mogo Africa UAB 457 -
AS Eleving Solis 116 10,298

31,230 46,427
Compensation to directors and other key management
Salaries and other short term benefits 18,801 18,353

The amounts due from related company comprises balances on current accounts. The balances are due on demand and are
unsecured.

29. Contingent liabilities
The Company is a defendant in legal cases pending in various courts in Kenya involving customers. In the opinion of the
directors, after taking appropriate legal advice, the resolution of these legal proceedings are unlikely to result in any

significant liability and hence no provision has been made in the financial statements.

The directors are not aware of any other pending or threatened litigation, proceedings, hearings or claims negotiations which
may result in a material misstatement of the financial statements.

30. Comparative figures

Where necessary, comparative figures have been updated to conform to changes in presentation in the current year.
31. Capital Commitments

The Company had no capital commitments as at 31 December 2024 (2023: Nil).

32. Events after the reporting period

No material events or circumstances have arisen between the accounting date and the date of this report which would cause
the Company to adjust its financial statements.
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